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PSC APPROVES TERRITORIAL AGREEMENT

JEFFERSON CITY—The Missouri Public Service Commission has approved an
electric territorial agreement between Callaway Electric Cooperative and the City of Fulton
which establishes the exclusive service territory for Callaway Electric Cooperative for five
tracts of land lying outside of, but near, the corporate limits of Fulton in Callaway County.

The agreement does not require the transfer of any facilities or customers and does
not involve any change of suppliers to existing customers or members. The agreement will
allow for a more orderly future development of electric service to the public, preventing
duplication of facilities and services.

Having considered the joint application as well as the PSC Staff recommendation of
approval, the Commission concluded the territorial agreement is in the public interest and
should be approved.

The Commission’s order takes effect on February 25, 2007.
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